.,’.m.p«-" T

1

.

o e o "

- o i - S e e a1 -

o e e s

o i Al TR A

o e £ il 48 -

B L BT

. i P o e WM

PRrips [_— P RN SRS S PSR

2. Funds for Toxes ond Insurance. Subject to Lender’s option under paragraphs 4 and 3 bereof, Borrower shall pay to Lender
op the day monthly instaliments of principal and interest are pavable under the Note untid the Note s paid in full, a sum (herein
“Funds”} equal to one-twelith of the yearly taxes and assessménts which may attain priority over this Mortgage. anid ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard msurance. plus one-twelfth of yeacly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lendor on the basis of
assessments and bills and reasonable estimates thercof. The Funds shall be Leld in an mstitution the deposits or accounts of which
are insured or gusranteed by a Federal or state agency (incduling Lender if Lender 15 such an institution). Lender shall apply the
Furds to pay said taxes, assessments, insurance premiums and ground rents. Lender shall make no charge for so holing and apply-
ing the Funds or venfyirg and compiling sald assessments and hills. Borrower and Isnder may agree in writing at the time of
execution of this Mortgags that interest on the Funds shall be paid to Botrower, and unless such agreement is made, Lender shall

. not be required to pay Borrower any interest on the Funds Lender shall give to Borrower. without charge. an annual accounting of
the Funds showirg credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are
pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds pay able prior to the due
dates of taxes, ascessments, insursnce premiums and ground rents, shail exceed the amount required to pay said taxes, assessments,

insuratce premiums and grountd reats as they fall due. such excess shall be. at Borrower's option, either promptly repaid to Borrower

or credites] to Borrower on monthly installments of Funds, If the amount of the Funds hel by Lender shall not be sufficient to

pay taxes, assessinents, wmsurance premiums and ground rents as thev fail due, Borrower shall pay to Leoder any amount LECESSATY
to make up the deficiency within thirty divs after notice from Lender to Borrower requesting payment thereof.

Uren payment in full of all sums secured by this Mortgsge, Jender shall promptly refund to Borro“cr any Funds held by
Lender.
If under paragmph 18 hereof the Property is r-cr!*l or tte Property is otherwise acquiredd by Lender, Lender shall apply, no later

than immediately prior to the sale of the Property or its acquisition by Lender, any Funds Led by Leader at the time of applica-
tion as a credit against the sums secured by this Mortgage

3. Application of Payments. Unless applicable law provides ctherwise, all pavnunts reccived by Lender upder the Note and
garagraphsc 1 and 2 Lereof shall be apphied by Lender first in pavment of amounts payvable to Lender by Borrower under paragraph

2 hereof. then to interest payable on the Note ard on Future Advances, if any. and then to the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Borrower shall payv all taxes, assessments and other charges. fines and impositions attributable to the
Property which may attain a priority over this Mortgige. and ground rents i any. at Lender’s option in the mancoer provided
under paragraph 2 hereof or by Borrower making payment. when due. Jdirectly to the pavee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph. and in the event Borrower shall make rayment directly,
Bortower shall promptly furnish to Lender receipts evidercing such pavments. Borrower shall promptly discharge any lien which
has priority over this Mortgage ; providel. that Borrower shall not ke require] to disharge any such lien so long as Borrower shal}
agree in writing to the payment of the obligation secured by surk lien in a manner acceptatde to Fender. or shall in good faith

contest such lien by, or Jefend enforcement of such lien in. legal jroceedings whick o;€rate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hozard Insurance. Borrower shiall keep the mnprovements now existitg or Lereaflter erected on the Property insured against
loss by fire, hazards included within the term “extendel coverage™. and such other hazards as Lender may require and in such
amounts and for =ich periods as Lender may reunire; rrondcd thart Lender shall not reqguire that the amount of such coverage
(xcccd that amount of coverage required to pay the sums securiad by thiz Mortgage. '

The insurance carrier providicg the insurance shall be chosen by Borrower sublect to approval by Lender; provided. that such
approvat shall not be usreasonably withkeld A premiums on insurance polictes shail be pand at Lender’s option in the manner
provided under paragra;h 2 hereof ot by Borrower makicg pavment. when due_odirectly to the insurance carrier.

All insurance policies and renewals thereof shall be in form accepiable 10 Lender snd shall include a standard mortgsge clause
in favor of and n {form scceptable to Lender. Lender 2khall Lave the night to hold tte po!icie-‘ and renewals thereof, and Borrower
shall promptly fumnish to Lender 2l renewmal notices znd all receipts of pald premiums. In the event of loss, Borrower shall give
prompt notice 1o the insurance carrier and Lender, and Lender may rnake proof of !ow lf not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec in writicg. insurance proceeds shall be applied to restoration or repair of the
Property damsged, provided such restoration or rep-ar is cconomically feasithle and the security of this Mortgage is not thereby
mmpsiresl. If sueh restoration 6r repar is not econonaeally feashle or af the secunity of this Mortgige would be impaired. the
insurance rroceeds shall be applied to the sums seured by this Morrgage. with the exeiss, 1if any, paid to Borrower. If the Property
13 abandoned by Borroner or off Borrower fails to tesjond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for msurance henehits. Lender 1= autbonzed to collect and apply the insurance proceeds at
Lender’s option either to restoration or repair of the Property or to the sums secured by this Mortgage.

' Unless Lender and Borrower otherwize agree in writing. any such application of proceeds to principal shall not extend or
postpone the Jdue date of the monthly installmients reforred to in paragray ke 1 and 2 kereof or change the amount of such instail-
mients, :

If under paragraph 18 Lereof the Property is arquuired by Lender, all pight. title and interest of Borrower in and to any insurance
policies and 1 and to the proceeds thereof ito the extent of the sums secured by this Mortgage imnmediately pnor to such sale or
acquisition) resulting from damage to the Property prior tothe sale or acquisition shali jass to Lender.

6. P‘uurvation and }"uin!enonce ol Prope:ly: Leuuhold.l: Condomim’unu Bonower :-.‘.al! kc@p tho Property in goo-d repair
l(ase, if this Mortgage i on a .eascho?i 11} thls .\fongagt is on a (on-iomzmum umt. Borrower shall perform all oi Borrower’s
obligations under the declaration of condominium or master deed. the by-laws and regulations of the condominium project and
constituent documents.

7. Piotection of Lender's Security. If Borrower fails to perform the covenants and agreaments contained in this Mortgage, or
if any action or proceeditg is commenced which materiafly affects Lender’s interest in the Property. including, but not limited to,
cmninent domasin, insolvency. code enforecment. or arrangoments or proceadings invohing a bankrupt or decedent, then Lender at
Lender's option, upon notice 1o Borrower. may make such appearances, disburse such sums and take such action as is necessary to
protect Lender’s interest, including, but not binited to. dishursement of reasonable attorney’s fees and entry upon the Properly to
make repairs. Any amounts disbursed by Leander pursuant to this paragraph 7. with interest thércon, shall become additional indebt-
cdness of Borrower secured by this Mortgage. Unless Boerrvner and Tender sgree to other terms of paymwent, such amounts shall Le
rayable upon notice from Lender to Borros er tequesting payment thercof, and shall baar anterest from the date of dasburfement at
the rate stated in the Note unless payvment of interest at such rate would be contrary to ap phmb!e law. in which ¢vent such

amounts shalf bear interest at the highest rate permisable by applicable law. Nothieg contained in this paragraph 7 shall require
Lender to incur any expcnse or do any act hereunder.

8. Inspection. Lender mayv make or cause to be made reasonsble entries upon and inspections of the Property, previded that

Lender shall give Borroxer notice prior o any such inspection specifyving reasonable cause therefor related to Lended’s interest in
the Property.

9. Condemnation. The procceds of any award or claim for damages. dirct or consequential, in contection with any condemna-
tion or other taking of the Properly, or put thcrcof or for conveyance in leu of condemmnation, are hereby asfgned and shall be
paid to Lender.

In the event of a total taking of the Property. the proveeds shall be applicd to the sums secured by this Mortgage. with the
excess, if any, paid to Borrower. In the rvent of a partial 1aking of the Property. unless Borrower and Lender otherwise agree in
writing. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proportion
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